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Q. Please refer to the Negotiated Rate Letter Agreement on page 22 of the Precedent 

Agreement.  How was the negotiated rate determined? 
 
 
A. The negotiated rate contained in the Negotiated Rate Letter Agreement on page 

22 of the Precedent Agreement is the minimum rate at which Tennessee was 
prepared to offer the underlying service as stated in Tennessee’s Binding Open 
Season.  The Company did not deem it necessary to propose a higher rate during 
the negotiation process. 


